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as bothering their superior officers if they complain. The
transit of trains from area to area is impeded by the suspicion
of'every country from which trains depart, that neither they
nor other trains in their place will ever return. Round every
frontier, particularly of the new and less prosperous states,
a bureaucratic blockade has been imposed which throttles
the economic life of central Europe. Hungary will not send
her food to Austria, nor Czecho-Slovakia her coal. Countries
whose whole economic life depended upon a free interchange
of their respective products find themselves broken up into
separate and isolated compartments.

In addition there is still throughout the world a wave of
what Mr. Hoover calls demoralised productivity. The re-
action after four years of intense effort, combined in the
Entente countries with a desire to enjoy the fruits of victory,
in the ex-enemy states with a disinclination to work for the
payment of indemnity, and in all countries with the serious
discontent of labour with the conditions of work and the
share of its rewards, have everywhere reduced production,
particularly of the most basic materials of industry such as
coal and ore.

Special emphasis must also be laid upon the fact that in
the central part of the European economic system, i.e. Ger-
many and Austria, it is difficult for reconstruction to commence
because the very foundations are insecure. There is the weight
not of a large indemnity, which might be payable and possible,
but what is much more serious, the crushing weight of an
unknown and uncertain indemnity. As soon as the indemnity
can be fixed and settled, it may be possible for Germany to
get the credit required to resupply her with raw materials
and with food upon the basis of her future resources. As
soon as the indemnity is fixed, the indemnity bonds she has
issued may be the basis of loans of ready cash, but until the
indemnity is fixed reconstruction can scarcely begin.

This is necessarily a gloomy and may read like a hopeless
picture. We have to remember, however, two facts of